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As far as 95 per cent of the exports from India are concerned,
there is thus little likelihood of any marked increase even over
the next two decades. In the past three decades the volume of
exports of these items has fallen, and the trend may continue.
The prospects of growth in the other items may be considered
bright in that they form the core of the dynamic or the most rapidly
expanding items in world trade. The actual level of the exports,
however, will largely depend on the advantages, in terms of prices,
quality and terms that Indian products will offer in the world
markets, which can only be expected to become more and more
intensely competitive.
How hard is going to be the task of export expansion in India
may be arithmetically illustrated. In order to obtain an increment
of one-third in total export proceeds, it will be necessary to ex-
pand the exports of the dynamic commodities, now accounting
for 5 per cent of the total, by nearly seven times. An expansion
of the total by half would require more than a tenfold increase in
the dynamic sector. These are large magnitudes indeed! They
will require a basic change in the commodity composition of the
export trade. The dynamic items will have to rise from 5 per cent
to between a fourth and a third of the total exports to attain an
increment of a third to a half in India's export earnings over the
next twenty years.
The difficult but very essential task of expanding foreign trade
may also be examined from the angle of the direction of the trade.
The basic feature of India's trade relations with its traditional trade
partners, the private-enterprise economies of the western world,
has been stagnation or decline. This was also true of the .centrally
planned economies, but for different reasons (see Table 2). The
stagnation resulted from the absence of trade and other contacts,
so that these markets cannot be considered saturated for India's
traditional export items. In the last two or three years India's
exports to these areas have expanded two to three times, although
their share is still only 6 per cent of the total.
Here the possibilities of expansion, it would seem, are not closed
m the economic sense, that is, simply not needing more of the pro-
ducts that India usually offers. The expansion of these economies
over the last few decades has proceeded without recourse to the
materials that India usually exported to the western economies,

